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SUBJECT: APPLICABILITY OF JOHNSON ACT TO GDR 

1. THE QUESTION OF THE APPLICABILITY OF THE JOHNSON ACT 
TO THE GDR MAY BECOME TOPICAL IN THE NEAR FUTURE. THIS 
POSSIBILITY EXISTS AS THE RESULT OF A RECENT APPROACH 
BY THE DEUTSCHE AUSSENHANDELSBANK AG (DABA) TO 
MORGAN GUARANTY TRUST OF NEW YORK REGARDING A $9 MILLION 
CREDIT FOR THE PURCHASE OF AN EMBASSY PROPERTY IN 
WASHINGTON. ACCORDING TO CHARLES SCHMIDT, A MORGAN VP 
WHO INFORMED AN EMBASSY OFFICER OF THE EAST GERMAN INQUIRY 
IN STRICT CONFIDENCE, THE LOAN WOULD BE FOR A TERM OF TWO 
YEARS AND BEAR A FLEXIBLE INTEREST RATE BASED ON THE PRIME 
RATE AND A FIXED SPREAD OF APPROXIMATELY 3/4 OF ONE PERCENT. 

2. THE DABA BOARD OF DIRECTORS WILL REPORTEDLY TAKE A 
DECISION ON THE LOAN IN THE NEXT WEEK OR SO. IF A FIRM 
APPLICATION TO MORGAN GUARANTY RESULTS, THE US BANK WILL 

BE CONTACTING THE DEPARTMENT TO REQUEST A RULING ON THE MATTER 
BY THE ATTORNEY GENERAL. 
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